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SUBJECT RAIL UNION SUSPENDS STRIKE CALL 

1 . A STRIKE THREATENED BY THE LOCOMOTIVE ENGINEERS 
OP ELECTRIC RAIL LINES TO BEGIN EARLY TODAY, 

MARCH 9, DID NOT TAKE PLACE AS SCHEDULED. TODAYS 
PRESS GIVES THE IMPRESSION THAT RAPID INTERVENTION 
BY THE GOVERNMENT, DECLARING THE PROJECTED STRIKE 
ILLEGAL AND THREATENING TO ARREST RINGLEADERS, 

WAS A KEY FACTOR IN THE DECISION OP THE RAILWAY 
ENGINEERS OF THE "LA PRATERNIDAD" UNION TO SUSPEND 
THE STRIKE CALL IN PAVOR OP RENEWED NEGOTIATIONS 
WITHE NATIONAL RAILWAY ENTERPRISE. THE 
OSTENSIBLE ISSUE IN DISPUTE IS THAT OP WAGES, WITH 
THE UNION REPORTEDLY DEMANDING A 100,000 PESO 
(ABOUT US $140) MINIMUM MONTHLY WAGE. LURKING IN 

THE BACKGROUND IS AN EQUALLY EXPLOSIVE ISSUE- THE PLAN 
OP THE GOVERNMENT TO LAY OPE A LARGE NUMBER OF 
RAILROAD EMPLOYEES IN CONNECTION WITH A RAIONALIZATION 
SCHEME DEVISED BY THE GO AS ECONOMIC TEAM AND THE STATE 
RAILWAY ENTERPRISE. 

2. AS WE HAVE REPORTED EARLIER, TRADE UNION SOURCES HAVE BEEN 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 BUENOS 01752 101329Z 

SAYING POR MONTHS THAT CONDITIONS ARE RIPE POR A NATIONAL WORK 
STOPPAGE IN PROTEST AGAINST MARTINEZ DE HOZ' ECONOMIC PLAN. 

RECENT LAYOFPS IN THE INDUSTRIAL SECTOR-PRINCIPALLY TEXTILES, 

AUTO MANUFACTURING AND TRACTORS-HAVE INCREASED SPECULATION 
THAT THERE COULD BE WIDESCALE LABOR TROUBLE SOMETIME BETWEEN 
MARCH AND THE BEGINNING OP THE WORLD SOCCER CUP MATCHES IN 
JUNE. WHILE "LA PRATERNIDAD" LEADERS MOMENTARILY HAVE OPTED 
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FOR CONTINUED NEGOTIATIONS WITH THE GOVERNMENT OVER THE WAGE 
ISSUE, WE CANNOT RULE OUT THE POSSIBILITY OE A RAILWAY STRIKE 
WHICH WOULD IN EFEECT BE A RENEWAL OF THE TRANSPORT SECTOR 
STOPPAGES THAT WER TRUNCATED LAST NOVEMBER. ONE OE THE KEY 
ELEMENTS IN THE SITUATION WHICH BEARS CLOSE WATCHING IS 
WHETHER NAVY COMMANDER ADMIRAL MASSERA GIVES HIS UNOEEICIAL 
BLESSING TO THE STRIKE LEADERS IN ORDER TO EURTHER HIS PERSONAL 
POLITICAL PLANS. SO FAR, THE VERTICIALIST PERONIST UNIONS WHICH 
ARE CLOSEST TO MASSERA HAVE BEEN CIRCUMSPECT ABOUT TAKING 
ACTIONS IN SUPPORT OP THE RAILWAY ENGINEERS, PREFERRING TO WAIT 
UNTIL THE ENGINEERS CARIFY THEIR PLANS. 

CHAPLIN 


CONPIDENTIAL 
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